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Introduction

Historiograpny, at least as it refers to sccular writers,
has come a far way since its beginnings, both in motive and
method. Rather its ideals have changed. TWhere once it strove
to honor the hero or people or nation, its aim is now a dis-
passionate setting forth of truth. Where once it scrupled
not %o inelude all sorts of fancy, it is now discredited when
fact is mingled with fiotion. These are at any rate, the
ideals,

In sccordance with these later aims, the scope of the
historian's activities has widened also. History, like life,
consists of more than battles; the world which history must
picture is peopled not only with heroes. liany factors com-
bined spin the web of human activity which history seeks to
record. The following pages examine but one thread in one
small, but for us important, section of the web.

The economic developments which antedated and accom-
paniedéd the Reformation are one phase of that movement's history.
Their study is not & complete explanation. No Christian
could consider such a view. Yet the economic activity of the
Europe of that day did have its influence on the Reformation,
while the Reformation, at the same time, left its mark on
the future course of economic development. Though a minority

would disagree, that interaction was inevitable and apuears

certain to our eyes. Nor did that come by chance. Though
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with less clarity than in former periods, yet it is apparent
that the hand of God was actively controlling the course of

the world also in preparation for the a.pearance of Martin
Luther. Whether his Reformation was possible in another era

or not, the beginnings of the capitalistic age provided certain
advantages. By surveying the economic life which preceded and
accompanied Luther's work we may better understand why the
Reformation came when it did and what conditions obtained to
further the work of the Reformers. For, as we shall see,
economic conditions were in no small measure responsible for

giving the Reformation a first foothold.




HCONOKMIC ASPLCTS OF THE REFORMATION

I. An Economic Picture of the liddle Ages
Ae. Definition of the Feriod

wThe writing of history would be mueh simplified if the
facts which history records could be assigned definite peri-
ods of time, though it must be edmitted that that difficulty
varies in degree. We oan speak with some assurance of the
age of the Roman Empire and assign for it dates which will
be fairly acoceptable. To do the same for the period we call
the Middle Ages 1s much more dirficult. And to a certain
extent that date will be modified by the especial interest of
the historian. Church history begins a new age during the
life span of Martin Luther. The author of a history of
culture will set the termination of the age much earlier.
From the point of view of economies, even if all other phaoces
of human activity are disregarded, 1t is difficult to set any
date at alls The revival of commerce came at least with the
twelfth century, though there had existed extensive commercial
operations even earlier, in two sections of Europe.

Even if we limit our discussion to this one phese,

v
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ccononic activity, we find ourselves confronted with enother
difficulty. The revival of commerce and trade, and especielly
its workings in modern form, was not contemporaneous in all

of Europe. A date acceptable for Italy will not conform to
the rfacts insofar as England or France or particularly Ger-
nany are concerned. We find an advanced stage of economic
actlvity in Italy while the England of the same date remains
largely an agricultural nation. As Pirenne says,

Certeinly capitalism and large-scale commerce, which

was at once its cause and its effect, did not appear

at the same date in all countries and were not develcped

everywhere with the same vigor. In this respect

germany beyond the Rhine was unquestionably behind

Wilestern Europe and above all, Italy.

But even with that we have not reached the end of the
difficulities. Besides those restrictions, we find in many
ways an almost imperceptible progression from one period into
the next. Capitalistic conduct appears beside that which
surely belongs to the earlier age.

Yet for the sake of clerity in our study it would be v
well to find some eriterion by which we may set the bounds
separating the liiddle Ages from the modern period. FPerhaps
that can best be done from a negative viewpoini--the lack
of the spirit of caplitalism and the motivation by which 1%
became dominant. For finance and trade were foreign to the
medieval world. Ais Tawney points out, in re finance and

trade:

1. Pirenne, Henri, Lconomic and Social History of
Mgdieval Europe, p. 163.



Comparatively late intruders in & world dominated by
conceptions hammered out in a pre-commercial age, they
were never fitted harmoniously into the medieval syn-
thesis, and ultimately, when they grew to their full
stature, were to contribute to its overthrow.2

Thus considered, the typically medieval conduct of eco- *
nomioc activities ended with the sixteenth century. After
that time, first, did different ideals and a resultant dif-
ferent practise gain wide acceptance.: With the Age of the
Reformation, particularly its Calvinistic section, capitalism
began its concuest--for reasons which we shall later present.
But it should also be noted immediately, for future discussion,
that here too Luther first provided the material upon which
Calvin acted.

In the following we attempt to picture the Liddle Ages,
as regerds both economic theory and practice. It is a general
picture covering the seven centuries preceding the Reformation.
We do not attempt to trace in chronologicel secuence the
development of economic theories nor of the feudal system.
Rather in harmony with the above,; we briefly define the spirit
of the liiddle Ages and the life which it engendered.

B. liedieval Economic Theories
What theories lay behind the economic activities of the
liddle Ages? 1t may be objJected immediately that this course
of procedure is an arbitrary one. The moral principles govern-
ing economios set down by Aquinas were certainly as much molded

by as molding the economic activities of his day. Thus it was

2. Tavney, Rel., Religion and the Rise of Capitalism, p. Z23.




also with his successors, and certainly with the Reformers.
It is egein clarity and simplicity which guides us--first a
discussion of the spirit of the age, then, that spirit trans-
lated into action.

We must begin with two ideas modifying all, not only
econonic life in the lilddle Ages. The first, found also in v
the Byzantine empire at an earlier date, was Justinian's
ideal of "one state, one law, one church." This ideal of
unity appears always in the liiddle Ages, at least in the
background. It Was‘the ideal promoted by the Roman Church,
whose intended complement was the Holy Roman Empire. Ex-
ternally the church came close to the realization of its
ideal~--one capital city, one head, one hierarchy, one faith,
one ritual. The Seripture, the faethers, the tradition, were
reduced to one system approved by the Church. Actually, of
course, there were breeks in this unity. Yet it can be said
that the unity lasted, in a general way, till the Reformation
broke its power.

As wie have said, it was attempted to carry the ideal
over into the state: one pope and one emperor, complementary,
together like sun and moon, a logically perfect system. But,
in spite of imperiel claims, the political unity was never
achieved. Yet in a sense it was. It is true, as every reader
of history is aware, that in the earlier liddle Ages European
society was horizontally divided. Prelates, princes, higher
and lower nobility, felt a kinship and common aim reaching

beyond any national boundaries. Only as nationalism later



rose, was thls feeling broken down.

The ideel of unity 1s illustrated in the analogy com-
comly used then to deseribe society, the analogy of the
human body. There are differences among men, yet they are
bound together in one society.

Ideally conceived, socicty is an orgunism of different

grades, and hunman aetlivities form a hierarchy of func-

tlons, which differ in kind and in significance, but
each of which 1ls of value on its own nlanc, provided

that 1t 1s governed, however remotely, by the end
which is common to all.®

There we have both the idesl and its motivation. Society.
is a unit, because it hes o common goal. That gozl, of course,
is salvotion, the arrival in heaven. For that rezson the
Chureh could morc nearly attain the idesl of unity, since the
end of that unity fell in its sphere. But we can go even be-
yond this unity of persons toward one goale.

In the liddle Ages ell activities of life have one end.
The one church in the wider sense 1s that area in which the
end is reasched. The one church in the narrower sense is the
hieverchy which is the guide %o that end.? Thus, from the
unity directed at onc goal we come %o a third point, the
rule eof religion in life. The thought thet economic zetivity
lay outside the socope of morality was foreign to the medievzl
ninée. Religion, or more correctly the Church, has authority
in every phase of human activity. There is what Tawney calls

"the temper which secks & synthesis of the external order and

3. Tawney, ove 6ite., D 2l.
4. 'I'awney: ﬁo OIE.: De 80e



the religion of the spirit."® The same author finds, even
as late as 1500, that "the typical controversy is carried
on in terms of morality and religion as regularly and in-
evitably as two centuries later it is conducted in terms of
economic expediency."® Religion, in medieval thought, em-~
braces all human activities. To be sure, that religion was
often a mechanical thing. Actually the thought was that the
authority of the Churelh extended over all human activities.
It is not to be inferred, however, that Luther and, later,
Calvin in their break with Rome wanted a break with such a
view. That is, for them too, religion covered the whole of
life. But they aporoached the matier differently. Their
quarrel was with the second basic idea of the Middle Ages,
asceticism. Luther and Calvin accepted the world as a sphere
in which to carry out the Christian pr?cepts. The attitude
of the Roman church mey be called otherworldly, or perhaps
better, unworldly. Life was better the more it broke away
from the world end material things. That spirit, and the
church which fostered it, could not be a friend to capital-

istic endeavor.

Its ascetic ideal, which was perfectly suited to an
agricultural civilization, make it always suspicious
of socizl changes...lts prohibition of interest was to
weigh heuvily on the economic life of later centuries.
It prevented the merchants from growing rich with a
free conscience and from reconciling the gractice of
business with the prescripts of religion.

Se Ibid.’ D. 19.
6e IDiGey; Do 9o
7e PIrenne. OPp. 0115-. Pe 29,




Unity and asceticism, then,are the keynotes. ihat was
their effect on theory in the special field of economics?

The ideal of asceticism should have ruled out such
activity entirely. But no one went so far, since the necessity
of trade and commerce was apparent. The ideal of unity, was,
hoviever, carried over. No matter what the activity, it is
to subserve the good of all. The tradesman is one part of
the body end functions for the benefit of the whole body.
Not economic self-interest, but mutual, even if varying,
obligations, are the rule.

Religion, too, extends into this rield. Aquinas and
others emphasize this moral aspect: +the medieval laborer
and tradesman is to be governed by a good intention. He
must do honest work. The work must not be evil, either
absolutely or relatively. (E.g., what is permitted others,
may not be permitted a monk.) The workman must respect the
Testivals set by the church. We shall find other examples
in the Tollowing.

Thirdly, in onc sense asceticism was also transferred
to economic activities. Men engaged in such pursuits could
not completely shun the world, but to a degree they could
be ascetics. They might engage in trade, or any other worldly
activity, but only to provide for their sustenance. The

merchant "was dominated by the sustenance idca."® That

8, Nussbaum, Frederick L., A History of the Iconomic
Institutions of lodern Europe, D« 20.
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g was ocommon property in the

idea, expressed later by Luther,
Middle Ages. And it was acted upon. There was litile profit=-
seeking. DBut how much that was the result of religion and
how much the lack of opportunities for trade 1t is diffiocult
to say.

This section should yet include a few remarks regerding 4
rnedieval views on'specifio phases of economics. AS an
earlier guotation has pointed out, the medievzl church was
opposed to usury, under which term was included all interest.
For the medieval theorist, as also to later writers such as
Luther, it seemed a perversion of the natural order for money
to be in itself productive. Ilizn was to work with his hands
and receive a recompense for that labor. This does not mean
that the rulers of the churech refused to both pay and receive
interest.s For that matter, lay writers such as Chaucer and
Dante, and even the English laws, were more strict as regerds
usury than the Roman church.1® But the fact that there were
oritics of these practices within the church shows that
usury was, in theory, foreign to the liiddle Ages. 4and there
is a further modification. As trade and commerce revived in
the later lMiddle Ages, the Church retrected somewhat from its
earlier absolute condemnation. Interest, in the last centuries
oif’ that period, was pormissible as repeyment for risking money

in & common enterprise; or as a method of sharing profits of

9. "ASs the reactionary Luther put it, in his essay on
*Commerce and Usury,' 'You must be careful to seek nothing
but your proper nourishment in such commerce.'" Nussbeum,

ODe. ¢it., De 55,
10. Jarrett, Bede, Social Theories of the liiddle Ages,

PpP. 1681fT.




an investment; or as an insurance against loss. "Interest
ceased to be usury only when it was compenseation."ll
Trade and comnerce were acceptable in this age also, with
certaln restriotions. Not that trade was very highly valued;
the medieval mind, influenced by Aristotle, found trade de-
grading. In the Bible they found the first traders, the Ish-
maelites (Gen. 37,28), hardly a recommendation of such activity.
The Isimaelites, moreover, were considered the ancestors of
the Saracens. Thirdly, kohammed had been a trader. From
the standpoint of morality, too, trade was held to be dangerous.
"Summe periculosa est venditionis et emptionis negotiatio."lz
Yet the trader was recognized as a necessary part of
society. Some localities lacked articles which were supplied
by the trader from other regions,; e.g.y, salt. Trade was
permissible so long &és it supplied needs; the trader nust
work as a part of the body which is society. Ii‘edieval popu-
lar opinion held that the tradesman existed for the benerit
of the public. But the reverse was not true, and those
who ceted on such a prineiple often aroused stormms of popular
opposition. "For the medievalist, then, the whole justification
of trude lay in the intention of the troder."l® The same
book Just guoted suggests three principles which governed
medieval treding: 1. lioney was to be considered only ¢ meens

to an end. 2. Trade and commerce must be curried on honestly

1l. Jarrett, op. cit., p. 172,

12, Henry of Ghent, Aurea _uodlibetu, p. 42b, quoted in
Schreiber, Die volkswirtschaftlichen Anschauungen der
Scholastik seit Thomas V. Aquin, pe 135.

13, Jal'ret‘b, Ope Oj.t.'. Pe 95,

T
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and well. 3. There is a determinable just price, to be set
by law, though this will vary in different times.l¢ .s long
as the tradesman was guided by these thoughts, he could con-
tinue his activities.

another aspect of medieval life which we must mention
is slavery. VWith this system there was never sny guarrel
from any perty (except thet those who were in bondzge proba-
bly felt an understandable Tresentment, and even that is
doubtful).

The passion for theoretical freedom and love of liberty
as a thing to be desired and fought for did not take
hold of the minds of men until the Renaissence brought
back the philosophy and ideals of ancient Greece and
put an end to the childlike acquiescence in the_existing
stete of affairs, whioh marked the Middle Ages.lS
Slavery was never considered wrong. In anticipation of our
nresent age the medieval opinion divided men and races into
two classess in this respect--thoée fitted by nature for
obedience and slavery, or freedom and rule. What was the
Church's position? "Not only was the Gospel teaching acceptedess
that all sin was slavery, but it was even asserted that all
slavery was due to sin, that the institution of slavery was
justiriable because of the entrance of sin into the worlde.. .10
Finally, as to the right of private property. There
was little opposition as to this right. It was generally
accepted that both the divine ordinance and human experience

granted the right to own property. Furthermore, it was

l4. Ibid., p. 15671,
15. Salznean, L.F., English Life in the liiddle Ages, pe 35.
16. Jarrett, op. eit., p. 97.

e T e —
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recognized that such a condition was more expedient. Never-
theless, property, which was mainly land, was held condition=-
ally. Land was the basis of the feudal system. The owner
received his land in return for his pledge to fulfill certain
conditions set down by the lorq granting the land. These
conditions were the various feudal dutieg %o be performed by
vassals. They are broadly classified as suit (civil and
political duties) and service (i.e., military servioce).

S0 much for economric theories. It remains yet for us

to consider the actual economic activities of the Iiddle Ages.

Ce Medieva; Economic sotivity

Compared with both later and some earlier periods,
economic activity was almost at a standstill during the
earlier liddle Ages. 1Its revival, leading to the next
period, came only in the laest centuries., VWith two exceptions,
in the far North and South, trade and commerce were local,
confined to narrow geographical limits. Each community was
largely self-supporting. Perhaps the most importent reason
for this was the decline of the towns, which followed the
almost complete encirclement of the Mediterranean by the
Saracens in the eighth century. That, at least, is the view
of Piremne., When the lichammedans out off trade and isolated
the West, the towns died. Vhen the towns died, the demand
which produced an exchange of goods even in Eurobe ceased.l?

Trade, exchungé of goods, Gid not ston completely. But there

17. Firenne, op. ¢it., D. 4fT.
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was trode only beczuse of need. For example, a famine in
one seotion necessitated the bringing of food from others.
But the normal situation was that each small community was
self-supporting.

Thlis is not the whole explasnation. The roots go back L
farther than the eighth century, to the unsettled conditions
following the complete breakdown of the Roman empire. But
let 1t suffice to sasy that as the illddle Ages began, trade
had virtually stopped. Only slowly did 1t revive; and that
subject belongs in the following chapter.

In the liddle Ages, Then, the main economic activity v
was carried on within the bounds set up under the feudal
system. That system is well-known. It was based on land.

In theory all land originally belonged to the king, who
distributed it among his immediate followers. They did the
same with their sections. Thus the land was subdivided down
to the possessions of the lowest nobility. In return for

the lané glven him, the vassal had certain obligutions toward
his superior aznd, indirectly, to the king or greatest prince.

The basic economic unit in the liiddle Ages was the manor.
For almost all of Europe had become agricultural. "It is
quite pluin, from such evidence as we possess, that from the
end of the eighth century liestern Europe had sunk back into
a purely agricultural state. Land was the sole source of

subsistence and the sole condition of wealth."l8® The manor

18. FPirenne, Op. 8it., De 7.
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was self-contained and self-sufficient. There was little
exchange of goods; hence there was little demand for great
production. The aim of each landlord was to secure his
sustenance. But there was little desire to produce much
more than was actually needed on each manox, since there
was little use for the surplus.

Since the manor was s6 important for this period, we
shall deseribe its salient features. A manor consisted of
a fairly large section of land of various kinds; within its
bounds would be included arable land, pasture, wasteland,
foreste (The lord's holdings, it should be noted, might
consist of widely separated, small seétions. Lspecielly wes
this the case with the spiritual lords. Our desoription,
however, assumes o unified holding.) Grouped together on
one part of the manor were all the necessary buildings: the
lord's home, with various outbuildings anc perhaps a fort or
blockade for protectiony near this, the church of the manor,
usually the most prominent building in the group, with a
parsonage next to it; around these buildings, conpleting the
village, were the huts of tenants and serfs. If the manor
were very large, there might be & number of villages com=
posed of peusant's houses scattered in different parts of
the lordfs holding. Often, around the lord's home, was the
demesne, the land used for the support of the lord's house-
hold. The remainder of the arable land was divided into small
strips cultivated h& the free and unfree tenants. The size

of a peasant's land was determined by his status. In some
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Places, specially in the early kiddle Ages, the peasants

were divided in three or four classes. Later they appeared
only in the two general classes mentioned above. The peasantis
were dlfferentiated also as to the amount and kind of work
which the lord could require of them.

Besides the ténants engaged in agriculture, there were
also on the manor the servants for the lord?s household; there
were also various crafismen. Thus the monor was rendered en-
tirely self-sufficient in normal times. Each large manor
had also its own courts.

The arable lend was farmed by the two- or three=-strip
system. 1In each & part of the land was left fallow ezach
yeur., In the second system, some leguminous crops were grown
on one-third of the land, & second third lay fallow, while
the lest section could be used for wheate Both plans were
intended to keep the land productive On this land the work
was done by common effort, and the necessary equipment was
also pooled.

The forest-land supplied firewood. The common land was
used for grazing and was later the section where enclosure
was often attenpted. Finally, there was the wasteland, often
left idle simply because more difficult to cultivate.

The manorial system had its advantages. Custom ruled
everyone to some extent, both lord end peasant, preventing
complete exploitation. A more important barrier was the lack
of the profit motive; with no opportunity for trade, there

was little point to the lord's seeking to gain more than




15

sustenance from his land. However, the dlszdvantages vere
many, for the peasant al any rate: almost complete loss of
his individual rights; the tax demands of the lord, includ-
Ing those at marriage or death; finally, the labor demanded

by the lord=--=his crops were first harvested before serfs
could attend to their own. TFurthermore, it was an ineflficient
egricultural system--the land distributed into sm2ll sections,
too small a return--at least to the modern mind;

Finally, as to the disposal of z manor at the lord's
deathe Varying with the eountry, the manor was inherited
either by the eldest or youngest son. Without suoch a system,
a nmaonor would in a few generations have disintegrated into
small plots of little value. Undoubtedly, a@lso, the lord
who had grented a manor as a Tief would favor one heir, since
that would ehable him more easily to maintein his cwn authori-
Tty However, if daughters alone were the heirs-=-in England
et least~--the estate was divided among them.

As we have already indicated, other forms of economic
aotivity existed in the liiddle Ages« There was some trade,
but it was earried on primarily because of necessity. (The
revival of trade in the late Middle Ages rcally is one phase
of the change toward the capitalistic age and will be con=-
sidered in the next chapter.) The trade was carried on both
by barter and money exchange. Although the latter form was

uncommon, still it never vanished completely. .4and a more
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extensive use of money began already in the twelfth century.

Nor should it be thought that money lending was unknown
€t any time during the liiddle iges. The monasteries, particu-
larly, always contained precious metals which they lozned to
needy princes and lords. But there was this difference. Un=-
til at least the twelfth century, & loun was always considered
e temporary expedient. The practise of regularly conducting
& venture by means of loans was unknown,

Our desoription of the liddle iges 1s incomplete. The
last centuries of that period would vary in many details of
bractise from what has so far been presented. But the pleciure
is true for our purpose, by showing the spirit of the lkiddle
Ages. Those aspects of medieval economic activity which are
Toreign to this spirit and form the bridge to a new era will

be dlscussed in the following chapter.
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II. The Revival of Trade and Beginnings of Capitalism

iIn the foregoing chapter we spoke of the latter half of
the liiddle iAges as the transition period or bridge to the
capitulistic era.s The history of human events will always
show those bridges between two eras. There is always a slow,
almost imperceptible, progression from one set of ideals to
another, from one maenner of conduct tc another. Just as lit-
tle as we would expect a piece of music to change abruptly from
one nmocd to another, so little will we find abrupt changes in
the pattern of human affairs. To the student of history the
precursors of change are always much in evidence.

So it was in the change from the lMiddle Ages to the
capltalistic era. And the twelfth to the sixteenth centuries
form that bridge. Yet, as we have tried to indicate in the
brevious chapter as well as in the heading to this, the latter
half of the liddle Ages was not the complete bridge. The
last scction which brought the western world to capitalism
was provided by the Reformation. Two strictures must, then,
be pluced on the meterial of this chapter. First, the medicval
spirit, its economic theories, continued their hold even in
this leter period. Aguinas and his fellows prescnteda their
views to a world whose practice was no lounger in complete
harmony with those views; yet they Tfound general accepiance.

Second, there had always been some trade. But in this leter
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period that trade, and all econcmic zctivity, expanded greatly.
Furthermore, the revived and inoreased trade was conducted in
capitalistic forms. But it was only & beginning. The begin-
nings of cepitulistic endeavor in an age whose spirit was
opposed=-~-that is the point of view for the following pages.
With that point of view we can search out those factors which
were both necessary and present to produce the beginnings of
capitaliam,

Our search can best begin by defining its object. Pirenne
states: "Scant as they are, medieval sources place the exist=-
ence of capitalism in the twelfth century beyond & doubt."l9
Vhet is capitalism? It is not merely trade or moncy=-lending
or the making of goods. Those activities antedate the twelfth
ceniurye Capitalism does not depend on the extent of such
activities. Rather, capitalism is both a mode for, and a

spirit behind the carrying out of those economic activities.

‘The capitalistic conduct of eny such venture includes an

initial planning of the entire endeavor, together with an
eccounting of the means available for & successful conclusion.
Capitalism, as the neme implies, involves the owmershiy or

use of capital, i.e., a meterizl to be used in the exchange

of goods, as well as the physical equipment--ships and

wharves and machinery. Thirdly, the capitaulist makes periodic
and systematic checks of the progress of his venture. Finally,

capitalism ineludes an accounting of goals reached at the end

19, Pirenne, op. cit., p. 1635.
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of each period of activity. To put it briefly capitalism

is that form of economic activity which begins with a definite
amount of capital, acocurately reckoned; makes plens for that
capital with a view toward proTit; and ends each business
beriod with an accurate final aacounting.zo It is a type of
activity qui@e evidently distinet from the medieval, as
pictured before. |

lioreover, the spirit and the aim of the capitalist are
@ far ory from that of the medieval man. The latter sought
his sustenance; more than that was neither desired nor attaina=~
ble. The former seeks profite It is not merely the impulse
for gain. "But ocepitalism is identiczl with the pursuit orf
prolit, and forever renewed profit, by means of continuous,
rational, capitalistic enterprisec."2l (0f course, the more

xtensive the caplitalistic organization of any society, the
more will such a definition apply.)

Capitalism, then, as here desecribed, began with the
twelfth century; the trade and commerce which then revived
were capitalistic in form. There were the beginnings, and
eventually it triuwmsphed. The triumph, too, was inevituble,
because of iis resulis--=chlef among them the stimulation and
reward of individual effort. Only one factor delayed that
triumph--the lack of a moral justification. That is best

expressed in e statement already quoted, but worth repetition:

20. Cfr. Weber, Max, The Protestant Ethic and the Spirit

of Capitalism, pe. 20.
2les 1Iblde, De 17,
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The Church's “pfohibition of interest was to weigh heavily
on the econaomic life of later centuries. It prevented the
merchants from growing rich with a free conscience and from
reconciling the practice of business with the presoripts of
religion."22 There oan be no doubt that the Roman church
temporarily barred the way to the complete dominance of
capitalism. That 1s borne out by the evidence of later cen~
turies when that Church's universal sway had been shattered.
The beginnings of capitalism were possible through the di-
vergence in teaching and practice of the Church.

Intellectually religious opinion endorsed to the full

the static view, which regarded the socicl order as a

thing unalterable, to be accepted, not toc be improvedes..

Fractically, the Church was an lmmense vested interest,

implicated to the hilt in the economic fabric, especially

on the side of agriculture and land tenure.23
That divergence provided the opening wedge for capitalism.
5%till, the field was not won till the Reformation--especially
Calvinism--provided that last factor, a moral justification.
That will be the subject of our final chapter.

A different problen confronts us here. 4 definition of
capitalism only suggests new gquestions. Why did capitalism
start? In a society almost exclusively agricultural, why
did trade inorease and in a capitalistic form? What fzctors
were present in the Middle Ages to allow &and encourage commerce?
For we do not find the beginnings of ocapitalism in the field

of agriculture. Though that activity, too, felt the new spirit,

22. Pirenne, op. g¢it., p. 29.
23, Tamey’ ODe OIE.. Ps O6e
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it was in trade and commerce that the capitalistic spirit is
Tirst evident.

4n intensified economic activity depends on a number of
faotors. Self-evidently, there must first of all be a demand.
Exchange of goods between two parties debends on each desiring
something which the other can supply. But there must also
be a source of supply for those goods. A demend which cannot
be supplied produces no cﬁmmsrce. Thirdly, there must be men
_to carry out the sctivities of trade--the managers of an
enterprise, and the laborers to carry out the plens of the
former group. However, men must not only be availuble for
trade, but they must be willing to engage in it. Some moti-
vation is necessary; and this was espeoially true while the
medieval spirit prevailed. Finally, the means for carrying
on the exchange of goods; this lncludes more than the physical
equipment and mechanical contrivances of a business. It
includes also some material which will provide a standard of
values. Beside that, some means of &ccurate acocounting is
negessary. In the remainder of this chapter we shall see
how each of these fuctors was supplied.

First, the rise and growth of demand, & product of the

twelfth century.

The feudal landlord economy in all lands was a system

by which a class of powerful people attained the end

of having their need for goods satisfied by the labor

of other people in their own establishments. These
powerful people were of various sorts: monks, church
dignitaries, kings, princes, warriors, and their officers.
Their common cconomic characteristic was leisure...Indeed
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it may be said that his leisure was the economic objective
of the feudal landlord.24

Beginning with the twelfth century there was a change. No

v

longer leisure, but goods, and especially luxuries, were
sought by the lords. Thelr property must henceforth furnish,
not only sustenance, but something materisl beyond that. With
the twelfth century came a rebirth of learning. FPossession
beyond the sustenance level was necessary in order to take
part in the new activities of learning.

Undoubtedly the greatest single stimulus producing this /
demand was the Crusades. In that movement the Western world
for the first time in centuries came to an intimate acguaint=-
ence with the products of the more advanced East. There had
been some connection earlier, in the trade carried on by
Venice. But with the Crusades many of the lords of western
Europe had their first view of a more advanced civiliz=tion,
Before this, though one man was called lord and another serf,
the gap between thelr standards of living was very small. Not
until the Crusaders saw the sploes, drugs, glassware, carpsts,
and other items which the last produced did the social classes
begin %o draw apart. From this time on many ocomforts and
luxuries eppear in the life of the lord to set him apart from
the lower classes. The nobles of the Crusades found "Arabs
whose level of clvilization was far higher than that of the

Crusaders...and they argued that these unbelievers had no

24, Nussbaum, Ope. 8ite., Ds 24.
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right to eat better food and to wear better clothes than the
Christianst®®® Tmus demand was born by the contact with the
Bast. After the Crusaders had showed the way, other men in-

creased the knowledge of the West by tripns of exploration.

' We think immediately of the extensive travels of larco Folo

and Sir John Mandeville around 1300. Every such contact
widened the horizons and stimulated the demand of the West.
Demand resulted also from the rise of towns, beginning -
with the twelfth century. Towns rose often along trade
routes, or at sites where merchants stopped to sell their
goodse The manorial villsges were merely groups of dwellings
for the lord and the workers of a menor. DBut towns were
built by those who had the means or power to get subsistence
outside the town: kings, landlords, merchants, students,
Such people must depend on the surrounding countryside, and
reglons beyond, both for their sustenasnce and their luxuries.
Thus the towns proved a stimulus for demané and the growth
of trade. Towns grew as craftsmen came to them who could
better supply some of the needs of the original inhabitants
than could forelgn trade. But they, too, furnished an in-
creased demand for food, and, as they advanced, for luxury
goodse. Thus the rise of the towns produced & rising demand.26

L third cause for the growth of demand were the travelling -

26, Boak, Ae.BeRe, Hyma, Albert, and Slosson, Preston,
The Growth of European Civilization, p. 281.

26, .. nore complete discussion of the rise of the towns
and its resultvs are found in Nussbaum,,gg. cit., p. S0ff,
The above paragraph summarizes the material there presented.
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merchants who became increasingly active after the twelfth
century. Through them the demand for goods was spread through
western Europe. The Tirst of this class were perhaps Eastern
merchants who came to Europe for raw materials and gave in
exchange the products of the Easte.?’ Such men would £0 es=-
pecially to the Itelian ports and those of southern France.
After them csme European merchants who brought a revival of
commerce farther inland. The activities of these merchants
alsoc brought a greater acquaintance with trade goods and an
inerease in demand. In the course of time the great fairs were
established, usually by some prince or lord, where goods could
be displayed to arouse the desires of the people of the region.
One more feature of the Middle Ages may be mentioned
here--the oraft guilds which urose in the twelfth century.
The goods which were produced by the members of these or-
gonizutions with their standards of quality would naturally
inerense demand, The lord who =aw their products would no
longer be satisfied with the products of the manor, (These
gullds were orgenizetions of workers for protection and mutual
help. Their various regulations governing the purchase of
raw material, the amount and quality of goods produced by
each member, and the sale of goods without undue competition,
were intended to fulfill those aims. Strictly speaking, they
were not a capitalistic form of endeavor. NMasters and workmen

were members of the sawe guillds; and the master too, was a

27. Hussbaun, ODe. Citey, Do 32.




oraftsman, not the capitalist who supplies material, money
and plans,)

S0 mueh for the rise and growth of demand. That its
8preoad was & slow process need hardly be added. But the
sceds were sown in the twelfth century; after that the growth
was sure.

The second ceuse which we heve listed as negcessary for
& revival and expansion of trade is a source of supply. A4gein
the Crusades were the first, and perhaps most importent, single
factor. For the Crusades again opened up the trade routes to
the East. As we indicated in the first chapter, one of the
reasons for little trade in the first helf of the Lilddle
Ages was the loss of the lMediterranean s a trade route for
Europe. With the Crusades that situation changed. "The one
lasting and essenticl result of the Crusades was to give the
Italian towns, and in a less degree, those of Provence and
Catalonia, the mastery of the lediterranean."28 vVenice first
esfablished & foothold in the Levant as the Saracens were
driven back, and it became possible to win commercial treaties.
Af'ter Venice, other liediterrsnean seaports beccame active till
the Nediterranesn wes eguin & commercial routes Once the
start hed been made there was little retrogression, in spite
of the failure of the last Crusades andi the renewed conquests
of the lohammedans. The latter had no fleeis and were quite

willing to see Italicn ships load with goods Tor the West in

28. Pirenne, ope clt., D« 33
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their ports. For the goods came overlend from farther east,
thus passing through the Mohammedan territory, and permitting
them also to share in the benefits of trade. Only after some
centuries did the Turks become an obstacle.

The East thus became the first source of supply for the
goods furnished by: the new commerce. From the Levant Italian
ships brought the goods to European ports, of which the most
importent was Venice. From there the goods moved inlend. The
source of supply for each locality was the travelling merchant.,
As trade incorcased, the great falrs developed, &t which many
of these merchants congregated. These fairs have no oonneotion
with the eariier lcosl markets. Rather they were periodic meet-
ing places of professional merchants. The fairs were usually
estublished and controlledc by the territorial prince or lord.
In time there cume speciel laws both for the activities of
the merchants and for their protection. l!ie have already
mentioned the divergence in the Church's teaching and practice
as regards economic activities. This is illustratec by the
fairs, where there was often a suspension of the canonical
prohibition of usury and the fixing of a maximum rate of
interest.

WWhile trade began with the importation of finished pro-
duets from the Eest and the exportation of the Vest's raw ma=-
terials in exchange, thut condition did not long continue.

At a very early date the East was no longer the sole source
of supply for manufaotured goods. The raw materials--furs,

lumber, minerals, etc.--were sold to western oraftsmen for
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manufacturing purposes. The guilds furnished the first mar-
ket for these row materials. Western artisans supplied the
demands of the West for many articles. When the guilds fell,
they were supplanted by capitalistic enterprises.

Finelly, in the last century of the Middle Ages new
sources of supply were provided by the great voyages of ex~
Ploration and discovery. The Portuguese found new and better
routes by which to tap the riches of the Orient. The discovery
of smerica opened up & whole new and extensive source of sup=-
Plye.

In fine, goods became available as trade routes were
either reopened or discovered; secondly, as the increased
trade stimulated loocal menufacture; finally by the discovery
of new sources of raw materials.

Both the demand for goods and the supply of goods were
by-products of historical events of which the chief was the
Crusades. The third factor, however, the man-power supply,
was at least in part a natural development, to which certain
events gave an added impetus.

The later Middle Ages were marked by a continued inorease
in population. Besides this, there was a growing numier of
vagrants, for reasons we shall later present. At any rate,
from the twelfth century on we find a large number of people
who could not or would not longer be assimilated into the
manorial system. As was already stated, customs such as
primogeniture arose in order to preserve the manors as larger

units. The lords, on the other hand, by various laws and



tuxes sought to discourage peasants from leaving the menor

on which they were born. For that matter, the lower classes
of serfs were bound to the land. But in time it became im-
possible for the manor to absorb the increasing population,
especially because of the somewhat inefficient methods of the
manor. Changes in agriculture were introduced--in Germany
the holdings of the lesser nobility were slowly incorporated
into the possessions of & smaller number of largs lanGholders;
there was a more intense cultivation of land; laws were made
to increase the profits of the landlords. In England and
Spain, as the trade in wool became more profitable, we find
large~scule sheep faurming. But these developments would tend
to decrease the need for_peaaants and the number which could
be supplied by manors as in former times. Some of these dis-
Possessed found ¢ place in another type of agriculture--that
carried on by the reclaiming of the earlier wasteland. This
last movement was begun by the Cistercian monks, who sought®
out deserted lends wanted by no one, and who made the land
fit for cultivation by intense efforts.

But even at that there were large numbers of men availa-
ble for the new trade; they became laborers or craftsmen or
sailors, or, if more enterprising, merchants and traders.

Furthermore, the increase in trade hastened the destruc-
tion of the manorial system. The lord who could buy geods
and luxuries at fairs or from travelling merchunts would no
longer be satisfied with the inferior products of his own

manor; he found it to his cdvantage to stop production of

v




those goods on his manor. And the artisans of the manor
helped supply manpower for trade and commerce.

However, other events stimulated this soqewhat natural
break from feudalism and the manorial system. Here we must
refer again to the Crusades. The peasants who had served
as common soldiers in those adventures were unwilling to
return to their serfdom when they returned to their homes.
They gravitated to the towns where they could seek employment
which aprealed to them. The various European wars after the
twelfth century had the same generzl result. The Black Dezth
in the middle of the century continued the destruction of
feudalism--it destroyed the evidences as to who was free and
unfree; its concomitant confusion aided the escape of the
serfs; and, by increasing the genercl demand for labor, it
gave another blow to feudalism. As the use of money spread,
there was a change in the feudal system as to the relation be-
tween lord and vassal or villein. Both parties often preferred
money in lieu of the duties of vassalage; and in time the serf
could buy his freedom from serrdom.

Another element which resulted from, and tended toward,
the breakdown of feudalism was the rise of nationalism. The
horizontel cleavege of European society was succeeded by a
vertiocal cleavage., Iiany nobles did not return from the Cru-
sades; many more were lost in oivil wars and foreign wars.
Centrulized governments bezan to appear which worked for the
complete removal of any rival power. Again, men became avalla-

ble for trade since freed of their feudal bonds. A4As centralized
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governments arose, trade became more attractive, for the mer-
ohants and kings early became allies against the nobility.

The kings furnished the protection and ordered society which
merchants desired. The merchants, on the other hand, increased
the wealth of a lend and its king; and kings acknowledged that
fact by special privileges for the merchants, as well as for
the towuns necessary to trade. In these two ways the rise of
nationalism inereased the supply of men availeble for trade and
willing to enter tradee.

5%ill another factor which we may mention in passing was
the Renaissance. A characteristic of the lMiddle Ages was
common eflfort. MUien worked together to supply the common needs.
The rebirth of learning brought a new spirit of individualisn.
Men becume willing to risk the competition of trade. The last
medieval centuries show the beginnings of a proletariat; men
no longer wanted only to follow in the footsteps of their
fathers. They sought the best wages (with the result that em-
bPloyers combined to keep wages low).

But men were not only evailable for trade end other com=-
meroial activities; they were also willing to engage in those
activities. The same cpnditions that made those activities
possible made them appealing. There was for the serf & chance
for freedom and an independent life. The new cctivities of-
fered all men the opportunity for & more comfortable and more
Plessant life. The profits of successful business ventures
rermitted the taking part in the new learning which the Renais-

sance brought. And the profits were enormous. A shiplozad of
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@oods brought from the Near Bast sold for many times its cost.
The products brought from the Orient later by the Portuguese
80ld for forty times their oost, in London or Antwerp. Simi-
larly, the manufacture of goods was very profitable. The
Sane applied to money lending; "Interest was ordinarily 20

to 25 percent, rarely s low as ten. The count of Provence
in 1245 forbade interest in excess of 300 percent. Frederick
II in 1244 paid 175 percent. Even the papacy, with its great
finaneinl system, paid from 8 to 35 percent."2? Under such
conGitions trade and commerce must necessarily have a greater
appezl. The medleval asceticism could not long remain in the
fiela.

- The last prerequisite for the revival of trade is a
systematic means for conducting the exchange of goods=--the
bPhysical apsaratus, a standard of values, and a system of
accounting. These, too, were supplied after the twelfth
century.

The most importent physicual apparatus at first were the
ships. The building of ships was not & new art, of course.
Even during the feudal period great lords sometimes imposed
on certain peasants the duty of being professional boatmen.
The Crusades also stimulated ship building. Great fleets were
necessaxry to transport and supply the Crusaders. Venice was
able to take the lead also in shipping because she early con=-

trolled and occupied Dalmat’a on the eastern shore oif the

29, Nuss'baum' Obe Oit'. De 119.



Adriatio. The large ouk forests of that reglon provided the
materiels for building ships. During these last medieval
centuries various inventions, especially the compass, made of
nNavigation & more dependable science.

Generally speaking, medieval trade depended on water
transportation. Roads, such as there were, were in poor con-
dition always, and at times impassable. They were usually
toll rozds, and just as ordinarily infested by robbers.
(After the 15th century, with the rise of centralized govern-
nents, there came international trade treaties, i.e., agree-
ments between nations to protect one another's merchants from
robbers. )

But the most importunt development in this conuection was

_the wider use of money. There had always been some ciroulation

of money. The monasteries also usually had their stores of
brecious me tals, elther in coin or in various vessels and orna=-
ments. As the demand for goods inoreased, after the Crusades
and with the rise of the towns, the use of money naturally in-
oreased. This development was influenced by an inereased
broduction of precoious metels. During this period the German
mines especially were discovered and worked. The reverse is
also true. Just as the beginning capitalism inoreased the
need for, and use of, money, so that use of money in turn
helpea to spread capitalism. For that matter, Smith makes the
change from a natural- to a money=-economy the most general

economic force of this period.®? Lioney made possible the

0. Smith, Preserved, The Age of the Reformation, p. 4.




33

storing and accumulation of wealth; it permitted loans and
investments; by raising prices, it stimulated manufacture.
411 of these conditions are evidently necessery for capital-
istic commerce.Sl

At this time began the practise of money lending as an
aid %o the conduct of a venture. There ‘had always been lend-
ing, and the Chureh, in spite of its theoretical opposition,
was one of the most importunt sources of oredit in the idddle
4ges. Caroclingisn legislation on lending dates back to the
ninth century. From that time on popular proverbs and poems
indicate both how widespread and how unpopular were the money
lender=.%* yith the revival of trade this oustom inoreesed.
Lords whose money income was insufficient borrowed monsy to
burchase the goods supplied by the new trede. Kings who neecded
money in their struggles toward & centralized government be-
come clients of the money lenders. 4And the payment of interest
on lcans also began with the eleventh century. The interest
wes, first, some speciel privilege; later, a money payment.
Sometimes, too, a king or great lord simply demanded the money
he needed and the wise money lender would not be too insistent
on the repsyment. Henry VIII, for exemple, sometimes resorted

to such means. In the fourteenth century a number of Florentine

5l. With the 13th century began the attempts &t o stabi-
lized coinage. The movement started in Venice, and the coins
of the north Italiun cities served best as a standard. These
attempts were hindered by princes who looked on the minting of
noney as thelr own prerogutive, and as & source of recvenue.
The debasing of coinage is often found throughout the Kiddle
Ages in the. various European countries.

32+ Cfr. Nussbaum, op. cit., p. 118.



banking-houses fell, and there was e general depression,
because Edward III of England did not repay large loans nade
there. 4t other times loans were made in connection with the
conditional transfer of property. In this manner the Fuggers
of Augsburg acguired control of quioksilver mines in Spein

from Cherles V. The farming-out of taxes was another method

by which kings and lords repaid loans. The whole practice
contradieted the teachings of the Church; and there were many
protests. But money lending was too necessary, also for church
dignitaries, to be actively opposed on moral grounds.

One final note-~the development of a bookkeeping system
in the fourtecenth century supplied the last requisite for
capitulistic endeavor. The system was-invented in Italy and
from there spread through Europe, Many of the north European
merchants end bankers went to Italy to learn the new systen.
It provided the method for accurate accounting which made a
large-scale business venture efficient.

Such in brozd outline was the development of capitalism
in Europe. So meny factors must be considered thet only a
survey is here possible. The brief description of the later
lilddle Ages presented in these first two chapters should,
however, furnish a background for the remainder of our dis-

cussion.
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III. Capitalism and the Reformation

In this final chapter we attempt to find the results
of the growth of capitalism, which began in the twelfth cen=-
tury, for the Reformetion in the sixteenth. Two lines of
inquiry present themselves; first, the effect of economic
conditions on the Reformation; and conversely, the Reformation's
contribution to the further development of capitazlism. While
both of those points have already been mentloned, we hope
here to give a more complete statement.

It can be szid immediately that there was no fundamentel
change in the position of the Roman church. There was only
& progressive modification of its teachings to conform to new
conditions. It did not bring the changes, but was forced to
accept them as they arose. But the Reformution brought a new
approacch. The relation between religion and capitalism was
chenged. That change resulted in part from the development
of capitalism itself, and in part from the new teachings.
Each had something to offer the other. What the contribution

of each was, and how extensive and important it was, is our

subjeet in the following pagese.

ie The Value of the Economic Gonditions
for the Reformation

A Tew preliminary notes are again necessary in order



to furnish some idea of the European econumic picture in the
sixteenth century. The zdvance of capitalism had been con-
tinuous throughout the past five centuries, along the lines
indicated in the last ohapter. While that advance was not
uniform for all the countries of Europe, still all had been
touched by it. Starting in Italy, capitalism had moved north
and west, Slowly it was introduced into zll fields of
economic activity. As bankers gained control of other enter-
prises, e.g., mines, they introducec capitalistic przctices
there. The craft guilds fell-=through over-regulation, in-
efficiency and econumic pressure--and were supplantec by
capitulists who furnished materials to oroftsmen under their
control and merketed yhe finished product. This advance of
capitulism, then, continued unabated till the close of the
Middle Ages, with one exception. During the fourteenth cen-
tury there was, not necessarily a retrogression, but a ces-
sation in the progress. That was due to a2 number of fuotors.
Briefly they were: a great famine lasting from 1315 to 1317.
Soon after came the Black Death, which, according to estimates
carried off one-third the population of Europe during the
yezrs 1347 to 1350. Besides these, there were various civil
struggles in Itsly and Germany; and Englend and France were
engaged in the Hundred Years' War. But the rule for the last
two medieval centuries was the rapid growth of great commercial

companies .99

35« Cfr. Pirenne, op. ¢it., p. 21511,
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At the very end of the Middle Ages come a change of great
signifioance. In the last decades of the Tifteenth century
occurred the discoveries of the Portuguese and Spanish. The
former miade their way around Africa to the Orient. That
discovery brought the West in direct connection with the East.
Horcover, it was importent beczuse ships were by far the
most efficient mode of transportation in that age. The
Speniards, with a goel similar to the Portuguese, sailed in
the opposite direction end found the New World which became
inercusingly important as & source for raw materiuzls and
precious metals.

The result of these discoveries was $o shift the centers
of trade from the Mediterranean to the Atlantic seazports. The
trade with the Levant died out, while the Lowlands and Englaend
begen their rise to commercial nations of the first rank. Thus
the centers of the commerce which was to aid the Refurmation
were brought oloser, while the former centers which would have
been under papal dominetion declined.

But the discoveries had another result-=-they produced a
tremendous expension of trade. German merchants and bunkers,
hitherto somewhat overshadowed, srose to heights unknown ear-
lier. The Fuggers, Welsers and others grew till their enter-
prises covered Europe and went even beyond Europe. The Fug-
gers controlled Spanish quicksilver mines, mines in the Tyrol
and Hungary, and even engaged slightly in foreign trade,

though rather unsuccessfully. The Welsers, also of Augsburg,
finanoced ventures to the East Indles and controlled mines



even in Venezuela,%%

With that inorease of commerce came an increase in per-
sonal wealth, greet in oomparison to what had gone before
even if not so overwhelming to modern minds. France's richest
man in the sixteenth century was one Jauoques Coeur, who in
1503 had a capital of $5,400,000. The total wealth of the
Fuggers in 1§50 is estimated at $32,000,000 though the capitzl
of their basnk wss never near that figure. Those figures have
more meaning when we look at the averuge annual profits of
some of these concerns. The Welsers, for excmple, averaged
8 profit of 9% during the years 1502 to 16517. During the last
sixteen years (1511 to 1527) of Jacob Fugger's life that firm
averaged a profit of 54.5%.9°

We should think, then, of the sixtecenth century as a
period of farflung trade, of great finanociers and large firms,
of men who controlled great wealth, That was one result of
the developments desoribed in the previous chapter. But there
were others. That same process of development proved an ally
for the Reformation-~both in a negative and positive sense.
It is that aspect which 1hterests us in the first helf of this
chaptere.

The rise of capitalism brought with it & rise of social
unrest and discontent. Capitalism had seemed the solution
for problems which the medieval system could not solve. But

the solving of those problems led only to the rise of new

34. Cfr., Tawvney, ope 0ilt., D« 79.
35. Smith, op. eit., pe. 460ff. 520
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Problens, Therefore, as there had been & growing revolt
8guinst medievalism throuéh the last centuries of the lilddle
4ges, so there soon arose dissatisfaction with the new order.
Like the munofi&l system, so capitelism end the gener=al ec;-
nomic conditions which supplented medievalism could not seatis-
fy all. There were again many people looking for a changes
When the Reformation seemeé to promise help, such people be-
Came eager adherents. As the true nature of Luther's work
became evident, many of this oclass dropped away. But, for
the first, they helped to provide the popular support which
enabled the Reformetion to gein a foothold.

Une cause of' the discontent was the rise in prices that
capitalism brought, especially in the sixteenth ceantury.
During that century there was a decided increase in the amount
of precious metals available for commerce. The Fuggers and
others conducted extensive mining operations in Europe. The
German silver mines were developed. Silvef production during
the century totalled approximately $526,000,000, Gold pro-
duction in the same period was about §330,000,000. Both were
far above previous figures. Important also were the sources
of precious metals found in the New World. This influx of
bPrecious metals was probably the main cause for the rise in
prices,.96

But there were other causes, too: crop failures at

intervals; poor means of transportation, which often caused

36, Eﬂlith. 220 C t.' Pe 475
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herdships in certain localities. Especially three classes
suffered--the peasants, the small landlords and the crafts-
men, whose wages were low and whose income only rose slowly
or not a%t all to meet the changing conditions. Smith sums
it up:
Taking the century as a whole, we find that wheat rose
the most, as much as 150 percent. in England, Z00 per-

cent. in France and 300 percent. in Germany. Other
articles rose less, and in some cases remained stution=-

gry: or saznk in price. mOneysguges rose slowly, far
ess than the cost of living.
Such conditions naturally caused discontent.

There were other reasons for the unrest, There weas
resentment against the govermments of the various lands,
going buck for centuries. "The finences of most countiries
vere managed corruptly and unwisely. The taxes were numer-
ous and complicated and bore most heavily on the poor."38
The governments usuvally favored the rich. Laws were enacted
to restrict the lower classes. For exumple, after the Black
Death, when labor was scarce, the English government enucted
laws to prevent pecsants and laborers from using the oppor-
tunity to better their condition. At that time, too, it was
attempted to revive the feudal work-services. One of the re-
sulte was a revolt in 1381. The common government practice
of' debasing the coinage also produced unrest by raising prices.

This resentment was directed not only against the king
or prince, but against the entire landholding nobility. The

57« 9_%- cit-. De 475
38 1 1d.. Do 475,
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serfs as a class had decreased in number. But that made 1t

S0 much more unpleasent for those who remained serfs. Ais wﬁ
have already mentioned, in the last centuries of the liddle
4Ages the various uﬁrree 0lasses were pressed together into

one class. This worked a hardship on those who hzd been neer=-
ly free. Furthermore, the serf was no longer a part of the
paternal manorial system, but under & landlord. The services
of serfdom were more onerous and more despised because less
commions The widening gep between rich and poor increased
discontent.? The old privileges of the serfs were slowly
taken away, either to better the lord's opportunities or sup-
ply his need. Then we have in Englend the program of enclos-
ure-=-restricting what had once been the common land for the
sPeep herds of the lord. On the other hand, meny of the les=-
ser nobility who found themselves hard put for maintenance on
the inoomes established for them by oustoﬁ, took every oppor-
tunity to increase the rents and other fees of the peasants.
At the same time 1t is true that in parts of Europe these
abuses were lessened by the time of the Reformation. The Eng=
lish peasant, for example, had by that time escapec many of
the ancient servitudes &nd found some help in the royal courts.

But

his brother in South Germany...founé gorvees redoubled,
money-payments inoreased, and common Tights curtailed for
the benefit of an impoverished noblesse, which saw in the
exploitation of the peasant the only means of muintaining

its sociul position in face of the rapidly growing wealth

39. Cfr. Jarrett, op. cit., p. 104; also Pirenne, op.
_0__1_"_5_., P. 198ff.
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o' the bourgeoisie, and which seized on the now fashiona-
2%: ﬂgﬁ:gégiwgggc%?oigszaument to give legul sanction to
.
(The complaint against the Roman law is often hesrd beccuse
of that system's emphasis on the rights of property and the
s%ate. For example, the ninth of the Twelve Articles of the
south German pessants, which Luther answered, asks for res-
toration of the old German law.)

Another target of resentment in this veriod was the capi-
talist. The lesser nobility found themselves pressed between
the great princes, on the one hand, cnd the rising towns and

he capitalists on the other. Luther for a short time enjoyed
the unsclicited support of these men. But the resentment
against the cepitelists was more widespread. Merchants were
looked upon as taking undue advantage of the needs of the pub-
lic. The modern methods of the early capitalists also caused
hardships and roused antagonism. Ve find already in this peri-
od monopolies, corners, trusts and agreements to raise prices.
In Germany we find Duke George and other mine-owners making

agreements to hold down wages. The usurer, too, was despised

as acting in an unchristian manner. From the thirteenth century

on we find the journeymen, the laborers for the capitalists,
orgenizing strikes to better their conditions. Because their
work was uncertain, at the mercy of crises and stoppages, their
position was particularly poor. When Luther, then, denounced

men like the Fuggers, he could be sure of an audience.

40. Tavmey, op. Cit., p. 87,
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Another large share of the coonomic complaints was di-
rected against the Roman church. To be sure, the economic
was but one aspect of the resentment against that Church.

From the thirteenth ecentury on, complaints against the Churech
from the practical side multiplied. ™Almost all olasses agreed
that the Church needed reformation...Hardly @ thinking person
aynwhere in Europe at the end of the Kiddle Ages felt that

the Church was e perfect institution."®l Beccuse the Church
in theory would not justify trade and commerce, the capitalists
were never in complete harmony with it. On the other hand men
like Jacob Fugger ocould engage in trade all their lives, yet
die as good sons of the Church. In generzl though, the Church
was not in harmony with the spirit of capitalism; its un-
worldliness came to be resented. The new approach of the
Reformation was welcomed by many capitalists, at least as far
&s 1t served theilr own interests.

The greatest resentment came upon the Church, however,
because of its mercenary attitude toward its work. Thet is
typified in the cynioel statement of a papel vice~chamberlain:
"The Lord wishes not the death of a sinner but that he should
pay and live."%2 In theory the Romen ohurch was democratic;
in praetice the rich could get the dispensations and other
services they required, while the poor were often left to a

torturec consoience. Simony was rife. Leo X is supposed to

4)l. Boak, Hyma, Slosson, op. 8it., p. 475.
42, Smith, op. olt., p. 22.
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heve received 500.000'ducats annually through simony. (4
ducat eyualled about $2.25, but had, of course, much greater
Purehasing.power.)

But the laity suffered, too, from papal extortion. There
were the lay tithes and texes. Friests and church officials
recouped the losses caused by fecs paid to the Curia by charg-
ing for their ministrations.48

Finenciel corruption was often coupled with morsl cor-
ruption; and that did not stop with the Reformetion. Due to
the Reforma=tion the latter hell of the sixteenth century saw
2 reaction sgainst prostitution throughout Europe. "An edict
of July 23, 1566 commanded all prostitutes to leave Rome, but
when 25,000 persons, including the women and their dependents,
left the city, the loss of public revenue induced the pope to
allow them to return on Lugust 17 of the same year."44

Feelings of patriotism often lay behind the economic com=
pleints. The Roman church owned &s much &as one-third the land
of Western Europe, and received the revenues of that land.45
The drein on & country's finances would naturally be heavy.
4As Tor CGermeny, "it was‘the mileh cow of the Papacy, which at
once despised &nd drained 1t dry. An examination of the mep
reveals & state of things to which no other European country

can show anything parallel. At leest a fourth of the whole

45 Ibido' De 21ff.
44, m. s De 508,
45, Ibid., pe 22,




area of Germany was under ecolesiastical rule."46 fThe indul-
&ences were resented, since they drained off money to enrich

4 ¢orrupt Italian oity. Three of the seven electors, the

first line of Germany's politiczl hierarchy, were ecclesiastics--
instruments of pepal corruption and oppression. In the Nether-
lands economic reasons contributed to the desire to throw off
the yoke of the Spanish Catholios. There the financial panio
of 1569 was caused by new taxes which Alva demanded of the
States General. During that panic, rents fell 80%. Imports

at Antwerp dropped from 80,000 gulden per year to 14,000.%47
Finally, the spoliation of the monasteries in Englend indicetes
an economic motive there.

These were some of the causes of the social unrest. It
showed itself in literature from Piers Plowman and the Canter-
bury down to the Epistolue Obsourorum Virorum. Fopular
proverbs and poems testified to the unpopularity of the ban=-
kers and money lenders. A more serious evidence were the
various revolts beginning two centuries before the Reformation.
There were ?he Jaoquerie in France in 1357, "a genuine attempt
at a social revolution, directed against the nobility in order
to wrest legal and financiel suthority from them."48 In west-
ern Flanders (1323 to 13528) and in England (1381) the peasants
rose to rid themselves of the incubus of feudalism. Germany

suffered the Feasant's Revolt in 1524 and 1525. These are

46. Beard, Charles, The Reformation of the Sixteenth
Oentggg in its Relation to Modern Thought and Knowledge, p. 76.

47, Smith. Op. cito. De 2300

48, Firenne, op. cit., D. 198.
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only the more importent.

There were risings not only in rural sections, but in
the cities. The latter were quite serious, They were at-
tempts to brezk the power of the municipal govermments, which
were largely controlled by the capitalists and conducted for
their benefit. This was the oase particularly in the industrial
towns of the Low Countries, on the banks of the Rhine and in
Italy, towns where an oligarchy often ruled.

Vhether the Reformers solicited populaer support or not,
it lay ready for them, motivated by conditions such as just
desoribed. OCertainly there was more to the Reformation than
this, but we should not underestimate the contribution which
socizl unrest made.

Capitalism also made some positive contributiéns; we mey
sketeh them briefly here. The rise of capitalism resulted
in the rise of a moneyed oclass and contributed to the rise of
individualism and nationalism. All three aidec the Reformation.

They were a divergenoce from the medieval opirit. And the

breaking of tradition in one field made easier the break in
another field. Capitalism involveu a revolt against both the
spirit of unity and false asceticism of the MNiddle Ages--cer-
tainly akin to the work of the Reformation.

Capitulistic activity promoted the spread of the Refor-
mation. In the sixteenth century the books advocating reform
were oomparativel& cheap: A Greek New Testament sold for 48
cents; the Latin for 24 cents. Luther'!s first New Testament

cost only 84 cents; his more important tracts could be
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purchaesed for 30 cents.%?

The Reformation came first to those areas where merchants
vere active. In England, for example, little was known of
the new te.chings in the wilds of the north and west during
the reign of Henry VIII.. But around London for about 100 miles
and on the southeast coast the Frotestant thought got its start.
Both et fairs and through travelling merchants Luther's works
were spread far and wide,

Already, in 1519, Froben, the printer of Basel, writes

to him, not only that the edition of his works which

he had published is exhausted, but that the coples are

dispersed through Italy, Spain, England, France and

Brabent. ATt the Frankfort feir of 1520, one bookseller

alone sold 1400 copies of his books.®0

For that matter, in 1532, a group of Germans living at
Coro in Venezuela, South imerica, nccepted the Augsburg Con=-
fesslon as a statement of their faith, These men were brought
to the New Vorld by the Welsers of Augsburg to work the mines

granted by the Spaniards to that company.Sl

This is the plcture, in brief outline, of the mode in
which capitalism became both a preparation and an ally for the
Reformation. It would be foolhardy to ascribe the success of
the latter movement to this one aspect. AT the same time
these contributions should not be overlooked for a complete

bicture.

49, Smith, Op. 0itey; Do 468.
50. Beard, op. 6its, D« 83
51, Polack, WeGes, The Building of a Great Church, p. 2.
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B, The Contribution of the Reformation to Capitalism

While capitalists often espoused the Reformation very
actively, where it furthered their own interests, the seme is
not true of the Reformation. Whﬁt contribution the reform
movements did make--though this is morc true of Luther than
Calvin--was an indircot result, a by-product, rather than an

intentional goal.

Neither the Reformation nor the Counter Reformation
brought about any important changes in political thought.
In the realm of economic theory the two movements also
coniributed nothing of importance...Ilt may be that they
also lent some measure of assistance to the rise of
modern liberalism, and to capitalism; but, so far as the
movements touched any sphere of humcn endeavor, the re-
ligious character of their effects 1s pre-eminent.52

Tawney zudds this further note:

The disappecrance of serfdom--asnd, after all, it 'did not
disappecr Irom Frence till late in the eighteenth century,
and from Gernmany till the nineteenth--wias part of u general
eccncmic movement, with which the church had little to

do, and which churchmen, as property-owners, had some-

times resisted. It owed les: to Christicnity than to the

humsnitarien liberalism of the French Revolution.53
While we moy dilsagree with those statements in psrt, they are
undoubtedly true insofar as they indiccate the indirect con-
nection o' the Reformation with capitalism. ¥e might almost
call it a coincidence that the program of the Reformation in
some respects furthered oapitalism.

The one essentizl contribution which the Reformation

made was to remove the spiritual obstacles in the path of the

52. Boal, Bymé, Slosson, op. c¢it., pp. 31 and 32.
53. _01)_. °1tc’ Ps 59.

-
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oapitalist. It provided the capitalist, whether intentionally
Oor not, with & moral justification for his work. Activity
which had been at best ethically tolerated was turned into a
calling. (These introductory remarks treat of the entire
Reformation movement, though they may at times be more appli-
cuble only to Lutheranism or Calvinism. We shell later spesk
of the two separately.)

The medieval ideal had been ascetiocism. The life most
valued was that which turned awey from the world and material
things. Under such an ideal the trader could only feel ill
at ease. His work at most was permisaible. Never could it
be considered as respectable or on as high a plane of spiri-
tual worth as other aotivities.

The Reformation was a reaction against the medieval
ethics. It was more in harmony with capitalism because its
ethics were oriented with reference to the world. It was
not an attempt to remove religion from deily life. "The
first fundsmentul assuuption which is taken over by the six-

tecnth century is thet the ultimetc standard of humsn in-

stitutions and eotivities is religion."54) But the approach
is different. The world and its activities are accepted,

where formerly the attempt had been to be loosed from the i
world as much as possible. The Reformation took human, worldiy
aotivities for granted. It presented a new concept, that of . !
the ocalling. A men may serve God whatever his delly work (so ‘

54. Tawney, Oop. cit., p. 19.
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long as it is not -4 direct contravemtion %9 God's law.)

But the Reformation made some very practical contri-
butions, too, for the entrance of the modern age, 1In spite
of the quotation given cbove, the Reformetion did tend toward
the attainment of frecdom, and the destruction of serfdom.
"The Reformation, was, however, unconsciously,...a very ef-
fectuel assertion of human liberty."55 It did tend for at
leust a desire toward social advancement, as the same author
stactes: "There was the deep social dissstisfaction, and the
desire for an immediate fulfillment of the promise of the
kingGom of God, which always follow upon & fresh and vivid
presentation of the Gospel."9® Unfortunstely the Gospel was
often so misunderstood as a liocense for revolt. The preach=-
ing of the Lollards very possibly contributed somewhat to
Kett's Rebellion in England. The revolting Germen peasants
of 1524 thought that Luther's teaching was their justification.
But beyond that, the Reformation did bring social progress.

It is interesting to note, also, that the adherents of
the Reformation beccme most succecsful in commerciacl pursuits.
TFor at least the first ocentury they were a minority groun,
"heretics," excluded from officiel life, and always somewhat
on the defensive. For such people & sober life and honest
businesz practice were a necessity. Those same qualities made

for success. Especially among the Calvinists there was the

55. Beard, ope. clt., pPe 148,
56, Ibid.| B 185,
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the additional psychological stimulus of the "ealling." The
"heretics" were also important because often forced to mi-
grate. Thus their skills were transferred to new fields.

Luther was relatively unimportant for the progress of
capitalism. However, that is not intended as oriticism, It
is rather unfair to call him & reactionary, as does Nussbaum.®?
On first reading Luther's statements on capitalism are start-
ling even to modern Lutherans., But it is probably more cor-
rect to think of him as traditionalistic, as does Weber--if
that term is properly understood. ¥When Luther'!s approach to
the problem is understood, his statements no longer seem 8o
strange.

Essentially Luther's attitude was one of indifference.
His indiffercnce could be called traditionalistic in the sense
that it wos based on the Pauline epistles. Like the addres-
secs of those letters, Luther felt an indifference toward the
present because of the future hopes he found in the Bible.
The world is the area in which we must now work, but our hope
for the ruture is otherworldly. In addition, he thought of

life as controlled at every point by FProvidence, rather than

as a period of materielistic striving.
Lutherts importance for capitalism derives mainly from

the fact that he began the religlous revolt against Rome. He
showed the way for a break from the legalism and the mechani-
cal socicl orgenization fostered by Rome. Aside from that

5%7. Op. oit., pve 55,




Calvin had a more direot importance for capitelism. "The
fact is thet Lutheranism, on account of its doctrine of grace,
lacked & psychological sanction of systematic conduct to com=-
pel the methodical rationalization of 1ife."® It was a spirit
entirely different from that of Rome; it made the world an area
in which to serve Gode But it was important mainly because
it was different. 4nd Luther intended thet; he was not inter=-
ested in capitalism, except when there were abuses tc chastise.
He castigated the Fuggers, as well as other merchants and money-
lenders, but only because he felt that their actions were sine
ful and not in harmony with the Gospel. When the Peasants?
Revolt was brewing, he used blunt language to point out the
wrong on both sides. But he had little to say in the way of
& positive statement. IHis treatise On Trading and Usury oomes
close to that, but it offers little encouragement to the capi-
talist. At the time of the Peasants! Revolt his only suggestion
was arbitration, though he clearly saw the faults of both par-
tles. lhen the peasants asked him to aot as one of the media-
tors between peasants and lords he aocepted by writing a ori-
tique of their Twelve Articles. But he disousses only those
articles which concern the Gospel or the ministry. He dis-
misses the major part of that dooument as something for the
lawyers to discuss; it does not concern him, & theologian.
Luther had carefully divided for himself the two king=-
doms, spiritual and secular. His work lay in the former and

58, Weber, ODe. nit-' P. 128,
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with the work of the Gospel. He had little patience with those
who mingled the two kingdoms, or attempted to use one for a
selfish gain in the other. Beard®? acouses Luther of leaving
his own class and writing a not very admirable treatise when
Luther urged that the peasants be put down. Luther might
have spoken with more restraint. But, accepting his viewpoint,
his reaction is understandable.

Despite Luther's indifference toward secular matters, he
did make one contribution, as we have lndicated. That wes the
idea of the calling. As far a=z capitalism is concerned, this
is the only phase of Luther's break with Rome that is impor-
tant, The concept became more important as developed by others.
But Luther first presented the fact that every human activity
is of divine ordinance, and that every one can be equally God-
pleasing. The ocalling is that station of 1life in which one

is placed. No one is more acceptable or valuable than another.

Monasticism is selfishness, a withdrawing from temporal obli-
gations. It is certainly not holier than the work of the
common peasant or housewife. Negatively, there was the Lutyer-
an dooctrine of man?'s total depravity.

The importance of this concept of the calling for.capl-
talism is readily apparent. Luther never went beyond that,
But just that idea was enough., It was the opposite of the
medieval asceticism. Even with Luther's presentation it laid

open the way to oonridénoe and pride in earthly activity. =FThe—

99, 9_'2. 01t-' Pe 201ff,
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-Roman consilis -evangellca-and-all=they--implied-ocould -be-for-
gotten. Faith gave salvation. The works which resulted from
that faith were not to be limited to one kind of activity.

We may conclude this seoction by presenting a few specific
views of Luther,60

In the first'plaoe Luther recognizes the need for mer-
chants. Trade is necessary for the supplying of food, cloth-
ing and similar items. f"But foreign trade, which brings
frow Calcutta, India, and such places, wares like costly silks,
gold-work and spices, which minister only to luxury and serve
no useful purpose, and whioh drains away the wealth of land
and people,=--this trade ought not to be permitted, if we had
govermuent and prinoea."°1' Accordingly, Luther had a rather
poor opinion of the merchant olasai;as is indicated in the fol=-
lowing statement: "For it must be that among merchants, as
among other peoble, therec are some who belong to Christ and

wiould rather be poor with God than rich with the devil,"62

Luther?s dislike of the'ﬁerchaﬁfé'aeems to mstem especially
from their avarice. Thus he conceives of the merchants as
saying: "I may sell my goods as dear @as I can. This they
think their right. Lo, that is giving plaog to avarice and
opening every door and window to hell-““s.\Finally. he

60. The quotations which will be presented in the fol-
lowing are taken from Luther's treatise, On Trading and Usury,
Page references are to lorks of kartin Luther, Vol. IV.

6l. QE. Oit.. De 15.

62, 1 id-. De 12.

63. m., De l4.




complains of tricks of trade, suoh as ralsing prices because
of scarcity; ocornering the supply; or underselling a competi~-
tor. In fact the very idea of seeking a profit seemed wrong
to Luther. "You must be careful to seek nothing but your
broper nourishment in such commerce."™ At the seme time the
merchent was entitled to a fair recompense. "Now it 1s fair
and right that a merchant tcke as muoh profit on his wares as
will pay the cost of them and repay him for his trouble, his
labor, and his riss."54 But there was alwuya the higher con-
sideration of the neighbor's welfare. Trade was to be guided .
Tirst by that thought. For that reason Luther suggested that
some way be adopted of fixing the just price., For trade
should never be carried on only for personal benefit. The
neighbor comes first. For that reason, too, Luther lists the
four ways in which a Christian might trade as follows, in the
order of their worth: First and best is to submit to extortion;
second, %o give outright; third, to lend without any great
desire for repeyment, certainly without any desire for a re-
payment greater than the lozn; fourth and lest, to engage in
actual buying and selling.

Luther was completely opposed to money-lending which in=-
volved interest, He agreed with the older idea that money
could not be productive in itself. It seemed immoral to him
that o man should profit by lending his money. Iian was in-
tended to work, not let his money work for him., In the same

64. Ope. cit., D« 15.
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connection Luther felt that no man had a right to be guaran=-
tor for the debts of another. |
Standing surety is a work that is too lofty for & man;
1% is unsecmly, for it is presumptuous and an invasion
of' God's rights., Xor,; in the first place, the Sorip-
tures bid us put our trust and place our reliance on
no man, but only on Gode..In the second place, a man
puts his trust in himself and mekes himself Godee+55
e may oonclude with some remarks on Calvinism, -Thouéh-
not-as interesting ;o,uawjéﬁbre is no doubt that the Calvin-
1stic spirit was more responsible for bringing a new economic
age than was the Lutheran. The change from medievalism to
capltalism involved -the rise to dominance of & new class,.
The capitelist replaced the noble as leader of society. That,
at leest, is Weber's theory of social progress--the rising of
a lower class to replacc the former leaders. History would
hardly prove that a complete explenation, but it is surely a
part of the explanation. With this rising of a new olnséﬁgéf‘
connects the Reformation. "The toniec that braced them (the
lower class) for the conflict was a new conception of religion,
which taught them to regard the pursult of wealth as, not
merely an advantage, but a duty."55 The "new conception of
religion™ was the Calvinistic, as should already be evident.
Luther's contribution to capitalism was only indirect,
in that he gave secular activities their rightful place. His
view made all human callings equally fitted for service to
God. A% the same time he avoided an overemphasis on worldly,

65 Ope gitey De 19,

66, VYieber, op. cit., pP. 2.
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material acotivities. The ocapitalistic pursuit of profit he
thought indefensible. The Calvinist, however, would not re=-
Proach such worldly striving. To be sure, Calvin recognized
the sin of avarice as well as Luther. Aside from that he
accepted capitalism with all its implications. "Capital and
oredit are indispensable; the financier is not a pariah, but
8 useful mamber of society..."67 That is his attitude. ffl’opu-
lar scorn might fall on the capitalist, simply because of his
large profits. The great rise in personal weaclth seemed evil
to the populer mind in the sixteenth century. Calvin accepted
those conditions, even justified large profits in words like
the following: "What reason is there why the income from
business should not beAIarger than that from land-owning?
Whence do the merchant's profits come, except from his own
diligence and industry?"68 suoh views certainly help to ex-
blain the welocome accorded Calvinism in commercial countries
like the Netherlands, and England.j
It should be remembered that early Calvinists as well
a@s Lutherans, or for that matter the papists, did not intend
to divorce religion from life. Religion is as muoch the ar-
biter of conduct for the Calvinist as for the other groups.
It is not that they abandon the claim of religion to
morelize economic life, but that the life which they are
concerned to moralize is one in whioh the main features

of a commercial civilization are taken for granted, and
that it is for application to suoch conditions that their

67. Tawney, ope. eit., p. 108.
68. Troeltsch, Die Soziallehren der Christlichen Kirche,
ewSETmomy h_

DPe 707, quoted in Tawney, Op. 81i%., D. 105,




teaching 1s designed...Its ideal is a society which seeks

wealth with the sober gravity of men who are consocious

at once of disciplining their own charaoters by patient

%ghg:a.%gd of devoting themselves to a aervi,e acceptable

| From that aspect capitalism.was.quite acceptable -to Calvinism.
The capitalist, too had his plgce in the Calvinistic scheme.
Another guotation from Tawney may still further olarify this
Celvinistic position. "If Calvinism welcomed the world of
business to its fold with an eagerness unknown before, it did
80 in the spirit of a conqueror organizing a new province,
not of a suppliant arrangiﬁg a compromise with a still power-
ful foe.n70 )

To understand this relation between capitalism and Cal-
vinism, to understand how the Calvinists arrived at their
Position, it is necessary to understand the basis of that
theology. Roman theology in practice puts the emphasis on
the use of human abilities for the right relation with God.
The Lutheran foundation is the grace of God extended to help-
less men. 1In Calvinism, the dominant idea is the sovereignty
of God. Tor them, too, that dootrine is not only ocentrasl, but
regulative for all other teachings. All Calvinistio teaching
is pointed toward that center and modified by that central
idea.

Calvin's predestination iesults from that central doo=-

trine. Final salvation for every human being depends on the

69. Tawney, O cit., ». 105,
70, Ibido..po .150 .
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absolute will of God. The.love of God is not considered;
there is simply the arbitrary choice of God, which absolutely
destines some men for finsl salvation, and, just as arbitrari-
ly consigns others (the mzjority) to final reprobation. No=
thing of God!s love and meroy, nothing of mants oconduet plays
any part. This deoree, which Calvin himself called horrible,
has for its sole purpose the exslting of God's sovereignty.
Standing alone, such a dootrine ocould have but a.negative
effect on human conducte. Life could be lived without regard
for law or morals, if the end were absolutely predetermined.
Since no man knows to which class he belongs, and could not
change his status if he knew, 1t is useless to be concerned
ébout the matter.
But there 1s a second, complementary dootrine. Iot
only the .plens and acts of God, but also those of men, and
of the entire universe, must serve to glorify the sovereignty
of God. MNen, whether saved or reprobate, exist for the maj-
esty of God. In spite of the faot that Cod's revelation is
only partial, that much is certainly known. (hatever a men's
activity, he must strive in it to the utmost in order to
exalt the sovereign Gode kan's duty, his calling, was & life-
long, intensive labor. "The only way of living acceptably
to God was not to surpass worldly morality in monastic asceti-
eism, .but solely through the fulfillment of the obligations
imposed upon the individual by his position in the world.
That was his calling."71 '

71. VWeber, op. git., p. 80.




ﬁven, that, however, had little value as a motivation.
But the followers of Calvin oomplemented the dootrine of the
oalling with another idea. That came in answer to the quest
for certainty of sslvation. Calvin held that ; man was saved
by faith, because he had been absolutely ohosen by Gode That
faith would move the believer to a 11fe‘1n harmoﬂ? with God's
law. But thet was the extent of his teaching. He knqw no
lode of attaining certainty. The same faith and the seme life
, might appear in the reprobate. A 1life might be lived sub~
.Serving the sovereignty of God, and still end in reprobation.’

The followers of Calvin modified those views. caituinty
of & saving falth could be attained in two ways: First, the
Proper attitude is to consider yourself chosen. Any doubt
must come from the devil. Secondly, a faith that was demon-
strated by external results gave certainty of salvation; "in
order to attain that self-oconfidence intense worldly aotivity
is recormended as the most suitable means. It and it alone
disperses religious doubts and gives the certainty of eraoe.“73
In other words, as Weber also states, good works "are the
technical means, not of purchasing salvation, but of getting
rid of the fear of damnation."’o

The impetus given by such teachings is apparent. The
energetic éursuit of profit by the capitalist is not only'
tolerated, but encouraged. Calvinism led to a kind of

72. Weber, op. cit., p. 11l2.
73. Ibids) e 115+
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@scetlolsm, Life should be lived strictly according to rules,
eéspeclally the laws given by God Himself, not according to
personal desires. Those were the commands of the divine
Sovereign. But its ascetioism differed from the medieval.,
"Contrary to many populer ideas, the end of this asceticism
was %o be zble to lead an alert, intelligent life; the most
urgent task the destruction of spontaneous, 1mquleive enjoy=-
ment, the most important means was to bring order into the
conduct of its adherents."’¢ .The whole orientation of Cal-
vinism was new. Neither escape from, nor indifference toward,
the world, but a grim absorption in worldly activities was

the Calvinistic tendenoy. Only the Calvinist was so inclined
as to think: "Was it not possible that, purified and disci-
Plined, the very qualities which eoconomic success demanded=--
thrift, diligence, sobriety, frugality--were themselves, arfter
all, the foundation, at least, of the Christian virtues?"79

Thus Calvinism provided the last factor necessary for

the success of capitalism, a morel justifiocation. The mer-
chant class, once tolerated, found a system of religious thought

which placed & premium on the most intense activity.

74. Vieber, op. cit. p..119.
75. Tawnai.‘ﬁh. oIt:. Pe 110.
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Some years ago there appeared on the market a book
titled, Lian the Unknown, written by Dr. Alexis Carrel: The
author voiced the ocomplaint that the study of man had been
divided into so many fields as to lose sight of the unity
of the subject. His aim was to bring a synthesis of all
the separate lines of inquiry, and present a complete view of
the human being based on the contributions of all the differ-
ent viewpoints.

Something of the ssme type of oriticism may be directed
against these pages. However oursorily, we have presented the
development of ocapitalism and its reletion to the Refor-
mation. e have attempted to show that there was a definite
intercotion between the two movements. But, just as many
factors ocombined to produce capitalism, so also a whole com-
Plex of faotors produced the Reformation. If this paper is
read from that point of view, it will add to the more com=-
plete picture of the Reformetion--something to be desired.

The greatest satisfaction for the writer from this study
was the picture it gave of the world's seoond preparation for
the Gospel. There is capitalism's greatest importance--its

place as an element in the seocond "fulness of time."
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