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oraftsman, not the capitalist who supplies material, money
and plans,)

S0 mueh for the rise and growth of demand. That its
8preoad was & slow process need hardly be added. But the
sceds were sown in the twelfth century; after that the growth
was sure.

The second ceuse which we heve listed as negcessary for
& revival and expansion of trade is a source of supply. A4gein
the Crusades were the first, and perhaps most importent, single
factor. For the Crusades again opened up the trade routes to
the East. As we indicated in the first chapter, one of the
reasons for little trade in the first helf of the Lilddle
Ages was the loss of the lMediterranean s a trade route for
Europe. With the Crusades that situation changed. "The one
lasting and essenticl result of the Crusades was to give the
Italian towns, and in a less degree, those of Provence and
Catalonia, the mastery of the lediterranean."28 vVenice first
esfablished & foothold in the Levant as the Saracens were
driven back, and it became possible to win commercial treaties.
Af'ter Venice, other liediterrsnean seaports beccame active till
the Nediterranesn wes eguin & commercial routes Once the
start hed been made there was little retrogression, in spite
of the failure of the last Crusades andi the renewed conquests
of the lohammedans. The latter had no fleeis and were quite

willing to see Italicn ships load with goods Tor the West in

28. Pirenne, ope clt., D« 33
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their ports. For the goods came overlend from farther east,
thus passing through the Mohammedan territory, and permitting
them also to share in the benefits of trade. Only after some
centuries did the Turks become an obstacle.

The East thus became the first source of supply for the
goods furnished by: the new commerce. From the Levant Italian
ships brought the goods to European ports, of which the most
importent was Venice. From there the goods moved inlend. The
source of supply for each locality was the travelling merchant.,
As trade incorcased, the great falrs developed, &t which many
of these merchants congregated. These fairs have no oonneotion
with the eariier lcosl markets. Rather they were periodic meet-
ing places of professional merchants. The fairs were usually
estublished and controlledc by the territorial prince or lord.
In time there cume speciel laws both for the activities of
the merchants and for their protection. l!ie have already
mentioned the divergence in the Church's teaching and practice
as regards economic activities. This is illustratec by the
fairs, where there was often a suspension of the canonical
prohibition of usury and the fixing of a maximum rate of
interest.

WWhile trade began with the importation of finished pro-
duets from the Eest and the exportation of the Vest's raw ma=-
terials in exchange, thut condition did not long continue.

At a very early date the East was no longer the sole source
of supply for manufaotured goods. The raw materials--furs,

lumber, minerals, etc.--were sold to western oraftsmen for




27

manufacturing purposes. The guilds furnished the first mar-
ket for these row materials. Western artisans supplied the
demands of the West for many articles. When the guilds fell,
they were supplanted by capitalistic enterprises.

Finelly, in the last century of the Middle Ages new
sources of supply were provided by the great voyages of ex~
Ploration and discovery. The Portuguese found new and better
routes by which to tap the riches of the Orient. The discovery
of smerica opened up & whole new and extensive source of sup=-
Plye.

In fine, goods became available as trade routes were
either reopened or discovered; secondly, as the increased
trade stimulated loocal menufacture; finally by the discovery
of new sources of raw materials.

Both the demand for goods and the supply of goods were
by-products of historical events of which the chief was the
Crusades. The third factor, however, the man-power supply,
was at least in part a natural development, to which certain
events gave an added impetus.

The later Middle Ages were marked by a continued inorease
in population. Besides this, there was a growing numier of
vagrants, for reasons we shall later present. At any rate,
from the twelfth century on we find a large number of people
who could not or would not longer be assimilated into the
manorial system. As was already stated, customs such as
primogeniture arose in order to preserve the manors as larger

units. The lords, on the other hand, by various laws and



tuxes sought to discourage peasants from leaving the menor

on which they were born. For that matter, the lower classes
of serfs were bound to the land. But in time it became im-
possible for the manor to absorb the increasing population,
especially because of the somewhat inefficient methods of the
manor. Changes in agriculture were introduced--in Germany
the holdings of the lesser nobility were slowly incorporated
into the possessions of & smaller number of largs lanGholders;
there was a more intense cultivation of land; laws were made
to increase the profits of the landlords. In England and
Spain, as the trade in wool became more profitable, we find
large~scule sheep faurming. But these developments would tend
to decrease the need for_peaaants and the number which could
be supplied by manors as in former times. Some of these dis-
Possessed found ¢ place in another type of agriculture--that
carried on by the reclaiming of the earlier wasteland. This
last movement was begun by the Cistercian monks, who sought®
out deserted lends wanted by no one, and who made the land
fit for cultivation by intense efforts.

But even at that there were large numbers of men availa-
ble for the new trade; they became laborers or craftsmen or
sailors, or, if more enterprising, merchants and traders.

Furthermore, the increase in trade hastened the destruc-
tion of the manorial system. The lord who could buy geods
and luxuries at fairs or from travelling merchunts would no
longer be satisfied with the inferior products of his own

manor; he found it to his cdvantage to stop production of
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those goods on his manor. And the artisans of the manor
helped supply manpower for trade and commerce.

However, other events stimulated this soqewhat natural
break from feudalism and the manorial system. Here we must
refer again to the Crusades. The peasants who had served
as common soldiers in those adventures were unwilling to
return to their serfdom when they returned to their homes.
They gravitated to the towns where they could seek employment
which aprealed to them. The various European wars after the
twelfth century had the same generzl result. The Black Dezth
in the middle of the century continued the destruction of
feudalism--it destroyed the evidences as to who was free and
unfree; its concomitant confusion aided the escape of the
serfs; and, by increasing the genercl demand for labor, it
gave another blow to feudalism. As the use of money spread,
there was a change in the feudal system as to the relation be-
tween lord and vassal or villein. Both parties often preferred
money in lieu of the duties of vassalage; and in time the serf
could buy his freedom from serrdom.

Another element which resulted from, and tended toward,
the breakdown of feudalism was the rise of nationalism. The
horizontel cleavege of European society was succeeded by a
vertiocal cleavage., Iiany nobles did not return from the Cru-
sades; many more were lost in oivil wars and foreign wars.
Centrulized governments bezan to appear which worked for the
complete removal of any rival power. Again, men became avalla-

ble for trade since freed of their feudal bonds. A4As centralized
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governments arose, trade became more attractive, for the mer-
ohants and kings early became allies against the nobility.

The kings furnished the protection and ordered society which
merchants desired. The merchants, on the other hand, increased
the wealth of a lend and its king; and kings acknowledged that
fact by special privileges for the merchants, as well as for
the towuns necessary to trade. In these two ways the rise of
nationalism inereased the supply of men availeble for trade and
willing to enter tradee.

5%ill another factor which we may mention in passing was
the Renaissance. A characteristic of the lMiddle Ages was
common eflfort. MUien worked together to supply the common needs.
The rebirth of learning brought a new spirit of individualisn.
Men becume willing to risk the competition of trade. The last
medieval centuries show the beginnings of a proletariat; men
no longer wanted only to follow in the footsteps of their
fathers. They sought the best wages (with the result that em-
bPloyers combined to keep wages low).

But men were not only evailable for trade end other com=-
meroial activities; they were also willing to engage in those
activities. The same cpnditions that made those activities
possible made them appealing. There was for the serf & chance
for freedom and an independent life. The new cctivities of-
fered all men the opportunity for & more comfortable and more
Plessant life. The profits of successful business ventures
rermitted the taking part in the new learning which the Renais-

sance brought. And the profits were enormous. A shiplozad of
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@oods brought from the Near Bast sold for many times its cost.
The products brought from the Orient later by the Portuguese
80ld for forty times their oost, in London or Antwerp. Simi-
larly, the manufacture of goods was very profitable. The
Sane applied to money lending; "Interest was ordinarily 20

to 25 percent, rarely s low as ten. The count of Provence
in 1245 forbade interest in excess of 300 percent. Frederick
II in 1244 paid 175 percent. Even the papacy, with its great
finaneinl system, paid from 8 to 35 percent."2? Under such
conGitions trade and commerce must necessarily have a greater
appezl. The medleval asceticism could not long remain in the
fiela.

- The last prerequisite for the revival of trade is a
systematic means for conducting the exchange of goods=--the
bPhysical apsaratus, a standard of values, and a system of
accounting. These, too, were supplied after the twelfth
century.

The most importent physicual apparatus at first were the
ships. The building of ships was not & new art, of course.
Even during the feudal period great lords sometimes imposed
on certain peasants the duty of being professional boatmen.
The Crusades also stimulated ship building. Great fleets were
necessaxry to transport and supply the Crusaders. Venice was
able to take the lead also in shipping because she early con=-

trolled and occupied Dalmat’a on the eastern shore oif the

29, Nuss'baum' Obe Oit'. De 119.



Adriatio. The large ouk forests of that reglon provided the
materiels for building ships. During these last medieval
centuries various inventions, especially the compass, made of
nNavigation & more dependable science.

Generally speaking, medieval trade depended on water
transportation. Roads, such as there were, were in poor con-
dition always, and at times impassable. They were usually
toll rozds, and just as ordinarily infested by robbers.
(After the 15th century, with the rise of centralized govern-
nents, there came international trade treaties, i.e., agree-
ments between nations to protect one another's merchants from
robbers. )

But the most importunt development in this conuection was

_the wider use of money. There had always been some ciroulation

of money. The monasteries also usually had their stores of
brecious me tals, elther in coin or in various vessels and orna=-
ments. As the demand for goods inoreased, after the Crusades
and with the rise of the towns, the use of money naturally in-
oreased. This development was influenced by an inereased
broduction of precoious metels. During this period the German
mines especially were discovered and worked. The reverse is
also true. Just as the beginning capitalism inoreased the
need for, and use of, money, so that use of money in turn
helpea to spread capitalism. For that matter, Smith makes the
change from a natural- to a money=-economy the most general

economic force of this period.®? Lioney made possible the

0. Smith, Preserved, The Age of the Reformation, p. 4.
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storing and accumulation of wealth; it permitted loans and
investments; by raising prices, it stimulated manufacture.
411 of these conditions are evidently necessery for capital-
istic commerce.Sl

At this time began the practise of money lending as an
aid %o the conduct of a venture. There ‘had always been lend-
ing, and the Chureh, in spite of its theoretical opposition,
was one of the most importunt sources of oredit in the idddle
4ges. Caroclingisn legislation on lending dates back to the
ninth century. From that time on popular proverbs and poems
indicate both how widespread and how unpopular were the money
lender=.%* yith the revival of trade this oustom inoreesed.
Lords whose money income was insufficient borrowed monsy to
burchase the goods supplied by the new trede. Kings who neecded
money in their struggles toward & centralized government be-
come clients of the money lenders. 4And the payment of interest
on lcans also began with the eleventh century. The interest
wes, first, some speciel privilege; later, a money payment.
Sometimes, too, a king or great lord simply demanded the money
he needed and the wise money lender would not be too insistent
on the repsyment. Henry VIII, for exemple, sometimes resorted

to such means. In the fourteenth century a number of Florentine

5l. With the 13th century began the attempts &t o stabi-
lized coinage. The movement started in Venice, and the coins
of the north Italiun cities served best as a standard. These
attempts were hindered by princes who looked on the minting of
noney as thelr own prerogutive, and as & source of recvenue.
The debasing of coinage is often found throughout the Kiddle
Ages in the. various European countries.

32+ Cfr. Nussbaum, op. cit., p. 118.



banking-houses fell, and there was e general depression,
because Edward III of England did not repay large loans nade
there. 4t other times loans were made in connection with the
conditional transfer of property. In this manner the Fuggers
of Augsburg acguired control of quioksilver mines in Spein

from Cherles V. The farming-out of taxes was another method

by which kings and lords repaid loans. The whole practice
contradieted the teachings of the Church; and there were many
protests. But money lending was too necessary, also for church
dignitaries, to be actively opposed on moral grounds.

One final note-~the development of a bookkeeping system
in the fourtecenth century supplied the last requisite for
capitulistic endeavor. The system was-invented in Italy and
from there spread through Europe, Many of the north European
merchants end bankers went to Italy to learn the new systen.
It provided the method for accurate accounting which made a
large-scale business venture efficient.

Such in brozd outline was the development of capitalism
in Europe. So meny factors must be considered thet only a
survey is here possible. The brief description of the later
lilddle Ages presented in these first two chapters should,
however, furnish a background for the remainder of our dis-

cussion.
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III. Capitalism and the Reformation

In this final chapter we attempt to find the results
of the growth of capitalism, which began in the twelfth cen=-
tury, for the Reformetion in the sixteenth. Two lines of
inquiry present themselves; first, the effect of economic
conditions on the Reformation; and conversely, the Reformation's
contribution to the further development of capitazlism. While
both of those points have already been mentloned, we hope
here to give a more complete statement.

It can be szid immediately that there was no fundamentel
change in the position of the Roman church. There was only
& progressive modification of its teachings to conform to new
conditions. It did not bring the changes, but was forced to
accept them as they arose. But the Reformution brought a new
approacch. The relation between religion and capitalism was
chenged. That change resulted in part from the development
of capitalism itself, and in part from the new teachings.
Each had something to offer the other. What the contribution

of each was, and how extensive and important it was, is our

subjeet in the following pagese.

ie The Value of the Economic Gonditions
for the Reformation

A Tew preliminary notes are again necessary in order



to furnish some idea of the European econumic picture in the
sixteenth century. The zdvance of capitalism had been con-
tinuous throughout the past five centuries, along the lines
indicated in the last ohapter. While that advance was not
uniform for all the countries of Europe, still all had been
touched by it. Starting in Italy, capitalism had moved north
and west, Slowly it was introduced into zll fields of
economic activity. As bankers gained control of other enter-
prises, e.g., mines, they introducec capitalistic przctices
there. The craft guilds fell-=through over-regulation, in-
efficiency and econumic pressure--and were supplantec by
capitulists who furnished materials to oroftsmen under their
control and merketed yhe finished product. This advance of
capitulism, then, continued unabated till the close of the
Middle Ages, with one exception. During the fourteenth cen-
tury there was, not necessarily a retrogression, but a ces-
sation in the progress. That was due to a2 number of fuotors.
Briefly they were: a great famine lasting from 1315 to 1317.
Soon after came the Black Death, which, according to estimates
carried off one-third the population of Europe during the
yezrs 1347 to 1350. Besides these, there were various civil
struggles in Itsly and Germany; and Englend and France were
engaged in the Hundred Years' War. But the rule for the last
two medieval centuries was the rapid growth of great commercial

companies .99

35« Cfr. Pirenne, op. ¢it., p. 21511,
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At the very end of the Middle Ages come a change of great
signifioance. In the last decades of the Tifteenth century
occurred the discoveries of the Portuguese and Spanish. The
former miade their way around Africa to the Orient. That
discovery brought the West in direct connection with the East.
Horcover, it was importent beczuse ships were by far the
most efficient mode of transportation in that age. The
Speniards, with a goel similar to the Portuguese, sailed in
the opposite direction end found the New World which became
inercusingly important as & source for raw materiuzls and
precious metals.

The result of these discoveries was $o shift the centers
of trade from the Mediterranean to the Atlantic seazports. The
trade with the Levant died out, while the Lowlands and Englaend
begen their rise to commercial nations of the first rank. Thus
the centers of the commerce which was to aid the Refurmation
were brought oloser, while the former centers which would have
been under papal dominetion declined.

But the discoveries had another result-=-they produced a
tremendous expension of trade. German merchants and bunkers,
hitherto somewhat overshadowed, srose to heights unknown ear-
lier. The Fuggers, Welsers and others grew till their enter-
prises covered Europe and went even beyond Europe. The Fug-
gers controlled Spanish quicksilver mines, mines in the Tyrol
and Hungary, and even engaged slightly in foreign trade,

though rather unsuccessfully. The Welsers, also of Augsburg,
finanoced ventures to the East Indles and controlled mines



even in Venezuela,%%

With that inorease of commerce came an increase in per-
sonal wealth, greet in oomparison to what had gone before
even if not so overwhelming to modern minds. France's richest
man in the sixteenth century was one Jauoques Coeur, who in
1503 had a capital of $5,400,000. The total wealth of the
Fuggers in 1§50 is estimated at $32,000,000 though the capitzl
of their basnk wss never near that figure. Those figures have
more meaning when we look at the averuge annual profits of
some of these concerns. The Welsers, for excmple, averaged
8 profit of 9% during the years 1502 to 16517. During the last
sixteen years (1511 to 1527) of Jacob Fugger's life that firm
averaged a profit of 54.5%.9°

We should think, then, of the sixtecenth century as a
period of farflung trade, of great finanociers and large firms,
of men who controlled great wealth, That was one result of
the developments desoribed in the previous chapter. But there
were others. That same process of development proved an ally
for the Reformation-~both in a negative and positive sense.
It is that aspect which 1hterests us in the first helf of this
chaptere.

The rise of capitalism brought with it & rise of social
unrest and discontent. Capitalism had seemed the solution
for problems which the medieval system could not solve. But

the solving of those problems led only to the rise of new

34. Cfr., Tawvney, ope 0ilt., D« 79.
35. Smith, op. eit., pe. 460ff. 520



